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Management and Administration

INVESTMENT MANAGER BOV Asset Management Limited
58, Zachary Street, Valletta, VLT 1130, Malta
Licensed fo conduct investment services business in Malta by the
Malta Financial Services Authority

FUND ADMINISTRATOR BOV Fund Services Limited
58, Zachary Street, Valletta, VLT 1130, Malta
Recognised to provide fund administration services by the Malta
Financial Services Authority

CUSTODIAN AND BANKER Bank of Valletta p.l.c.
58, Zachary Street, Valletta, VLT 1130, Malta
Licenced to conduct investment services business by the Malta
Financial Services Authority

AUDITORS PricewaterhouseCoopers
78, Mill Street, Central Business District, Qormi CBD 5090, Malta

LEGAL ADVISORS Camilleri Preziosi
Level 3, Valletta Buildings, South Street, Valletta
VLT 11083, Malta




21 Annual Report and Audited Financial

Description

The BOV Investment Funds is an open-ended UCITS umbrella contractual fund licensed by the Malta Financial
Services Authority as a collective investment scheme pursuant to the Investment Services Act (Cap. 370, Laws
of Malta and the UCITS Directive) as amended from time to time. The BOV Investment Funds were established
by way of a Deed of Constitution under the Laws of Malta entered into by and between BOV Asset Management
Limited and Bank of Valletta p.l.c. on 6 December 2016.

As at 30 April 2021, the BOV Investment Funds consisted of three separate Funds, the BOV Balanced Portfolio
Fund, the BOV Conservative Portfolio Fund and the BOV Growth Portfolio Fund (collectively the “Funds”). The
BOV Investment Funds has no employees.
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Investment Manager’s Report

2020 has been a challenging year with the many new and unfamiliar situations that the world has had to quickly
adapt to. Almost overnight, the world had to adjust to a new way of living and working which has seen nearly
every industry affected. The unprecedented global public health crisis spawned by the COVID-19 pandemic
disrupted economies, governments and societies in general; reduced fossil fuel consumption and emissions,
and accelerated calls for tangible climate actions; and launched a historic period of civil unrest as widespread
protests unfurled around the world.

At the onset of the coronavirus' geographical spread in late February and early March, markets began to feel

the outbreak’s initial implications for global trade—affecting oil and commodities to freight and logistics and

more. China's manufacturing output and consumer activity dampened dramatically before countries arcund -
the world began implementing lockdowns to contain the spread of the virus, which ultimately constricted global .
activity. Throughout the entirety of 2020, the global economic downturn depleted international trade as a result

of the disruption to activity and supply chains and changes in the structure of demand.

Financial market investors were all faced with a flurry of mixed signals coming from the markets with intense
volatility. The global lockdowns throughout 2020 saw cars parked, planes grounded, the lowest petroleum
consumption in decades and storage tanks reaching capacity. Tensions between Saudi Arabia and Russia
triggered an oil price war that, combined with the lockdowns’ depletion of demand, ultimately sent the West
Texas Intermediate crude oll benchmark price into negative territory for the first time in history.

The COVID-19 pandemic revealed systemic weaknesses in the global supply chains that bring foot to markets.
The crisis caused significant labour shortages, production facility closures, and changes in demand that
threatened the successful functioning of such critical infrastructure. Global farming was burdened by falling
commodity prices, labour shortages, and difficulties related to planting, harvesting, and transporting crops as
COVID-19 tightened its grip on the world.

Following his victory in the U.S. elections, President Biden has announced sweeping plans for a clean energy
revolution, but without a Democrat-controlled Senate, his climate agenda will likely be limited. The stakes are
high for the U.S. energy and commodities sectors as the new administration is expected to bring a different
approach to shaping energy, climate, and trade policy. Biden's announcement that he will re-enter the U.S,
into the Paris Climate Agreement raised hopes that the move will create momentum to fight climate change
and advance technological innovation. The president also unveiled key nominations and appointments to his
climate change team, confirming reports on his choices for major cabinet positions that will be instrumental to
his plans for slashing carbon dioxide emissions nationwide.

Throughout the crisis, while the price of oil plunged and equities benchmarks skyrocketed and sunk, gold
emerged as a safe haven for investors. Gold's rising market price, massive secondary supply, and quarter-on-
quarter successes largely cemented its shining status as uncertainty prevailed. However, by the end of the
year, gold’s status began to waver as positive news regarding COVID-19 vaccines and relative calm
surrounding the outcome of the U.S. elections dampened some of the enthusiasm.

The COVID-19 pandemic has placed much of the hope of returning back to normal on the pharmaceutical
industry to develop treatments and vaccines. Following the completion of several stages of clinical trials, safe
and effective vaccines developed in record time by Moderna Inc. and Pfizer Inc. have left warehouses and
started being distributed to the public warldwide. The next crucial steps toward a new normal and economic
recovery will be widespread availability, distribution, and administration. Healthcare executives, however, say
building trust with the public is the next hurdle in combating the pandemic. Following decades of consolidation,
the global vaccine market offers stable and healthy revenue growth, significant barriers to entry, and good
profitability, broadly comparable with the broader pharmaceutical industry. Overall, 2020 has proven to be one
of the most sizeable periods of change and disruption in recent history. It has been a year to remember for
both financial markets and investors alike.

In view of developing news on the Coronavirus outbreak globally, it was decided to reduce risky-asset
exposures, particularly equities, for the three Investment Funds alike by 30%. In light of the heightened volatility
during this period, with markets experiencing historically massive drawdowns within just a two week period, it
was decided to hold cash reserves and move investments into safe-haven assets, particularly gold and short-
term US treasuries. In case of the BOV Conservative Portfolio Fund, which has an inherently lower tolerance
to risk overall, the average allocation to equities and risky-assets of circa 20% was totally converted to cash
with an extra 10% of the portfolio being reduced from fixed income corporates and re-invested in low volatility
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Investment Manager’s Report {(continued)
assets including short-dated Treasuries, Maltese fixed income securities and gold.

The stock market's strength during the first quarter of 2021 was driven by more hopeful expectations for the
economy in 2021. Over the course of the quarter, estimates for 2021 GDP consistently increased from 4% to
over 6.5%. Corporate earnings reports during the quarter handily exceeded estimates, finishing 24% EPS.
There was also a record number of upward corporate earnings guidance revisions, with expectations now
calling for over 20% S&P 500 EPS growth for the first quarter. Small cap stocks which are typically more
economically sensitive, outperformed larger stocks. Bond yields increased (and prices decreased) due to
heightened inflation expectations, but the very accommodating Federal Reserve pledged to maintain its policy
of near-zero short-term interest rates, given its forecast for employment and inflation conditions. The yield on
the Ten-Year Treasury steadily increased from 0.91% to 1.75%, without negatively impacting equities.

In addition to the outperformance of small caps and the thirsty for speculation, the rotation to “Value” from
“Growth” across all market caps was the other dominant trading theme. The Energy and Financial sectors
were key contributors to that shift. The markets will continue to be focused on the trajectory of the pandemic
as the race between vaccinations and COVID-19 variants will drive the robustness of the economic recovery.

Fund activity throughout most of 2021 focused on rebalancing equity exposures towards “Value” whilst creating
a blended strategy particularly for the BOV Balanced Portfolio Fund and BOV Growth Portfolio Fund. The BOV
Conservative Portfolio fund retained its conservative strategy, albeit to a lesser extent when compared to the
previous year, in view of the elevated levels of volatility in financial markets. Within the fixed income space,
exposures were focused on European fixed income as opposed to US Fixed Income due to better spread
opportunities within the European markets and the lower probability of monetary policy tapering happening in
the short term. Exposure to alternative assets, particularly gold, was still retained as a core asset class and
risk diversifier within the three Portfolio funds. The Investment Manager is also looking at new investment
opportunities in line with the optimistic outlook brought about by the fast vaccine rollouts throughout the
developed economies. In particular, the Investment Manager is looking at opportunities within the small caps
equity market, convertible bond market and also third-party fund managers specialising in specific equity
sectors.

Objectives, Performance and Distribution
BOV Censervative Portfolio Fund

Investment Objective .
The BOV Conservative Portfolio Fund aims to provide a combination of income and long-term capital growth
by investing in a diversified portfolio with a low to medium risk investment strategy.

Fund Performance - Accumulator Class of Units
During the year from 1 May 2020 to 30 April 2021, the unit price of the BOV Conservative Portfolio Fund
accumulator class of units increased by 1.40% from €0.996 to €1.010.

Fund Performance - Distributor Class of Shares
During the year from 1 May 2020 to 30 April 2021, the unit price of the BOV Conservative Portfolio Fund
accumulator class of units decreased by 0.43% from €0.925 to €0.921.

Income Distribution
The dividend declared during the period ended 30 April 2021 in respect of the distributor class of units is listed
under note 10 of the financial statements.
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Investment Manager’s Report (continued)
BOV Balanced Portfolio Fund

"Investment Objective
The BOV Balanced Portfolio Fund aims to provide long-term capital growth by investing in a diversified portfolio
with a medium risk investment strategy.

Fund Performance — Accumulator Class of Units
During the period from 1 May 2020 to 30 April 2021, the share price of the BOV Balanced Portfolio Fund
accumulator class of shares increased by 17.59% from €1.012 to €1.190.

Fund Performance — Distributor Class of Units
During the year from 1 May 2020 to 30 April 2021, the share price of the BOV Balanced Portfolio Fund
accumulator class of shares increased by 16.00% from €0.969 to €1.124.

Income Distribution
The dividend declared during the year ended 30 April 2021 in respect of the distributor class of units is listed
under note 10 of the financial statements.

BOV Growth Portfolio Fund

Investment Objective
The BOV Growth Portfolio Fund aims to provide long-term capital growth by investing in a diversified portfolio
with @ medium to high risk investment strategy

Fund Performance
During the year from 1 May 2020 to 30 April 2021, the unit price of the BOV Growth Portfolio Fund accumulator
class of units increased by 22.77% from €0.983 to €1.256.

The Funds’ performarice figures listed above have been truncated to three decimal places. Furthermore, past
performance is not necessarily indicative of future results. Some of the opinions expressed herein are of a
forward-looking nature and should not be interpreted as investment advice. The Investment Manager has
obtained the information contained in this document from sources belisved to be reliable but has not
independently verified the information contained herein and therefore its accuracy cannot be guaranteed. The
Investment Manager makes no guarantees, representations or warranties and accept no responsibility or
liability as to.the accuracy or completeness of the information contained in this document. The Investment
Manager has no obligation to update, modify or amend this article or to otherwise notify a reader thereof in the
event that any matter stated therein, or any opinion, projection, forecast or estimate set for the herein changes
or subsequently becomes inaccurate.

{Sources: BOV Asset Management Limited, Bioomberg)
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Independent auditor’s report
To the Directors of BOV Asset Management Limited

Report on the audit of the financial statements

Our opinion
In our opinion:

o the financial statements give a true and fair view of the financial position of BOV Investment Funds
(the Funds) as at 30 April 2021, and of the Funds’ financial performance and cash flows for the period
then ended in accordance with International Financial Reporting Standards (‘IFRSs’) as adopted by
the EU.

‘What we have audited
The financial statements of BOV Investment Funds set out on pages 13 to 37, comprise:

+ the statements of financial position as at 30 April 2021; ‘

o the statements of changes in net assets attributable to unitholders for the period then ended;

e the statements of comprehensive income for the period then ended;

« the statements of cash flows for the period then ended; and

e the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code) together with the ethical requirements of the Accountancy
Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the Accountancy Profession
Act (Cap. 281) that are relevant to our audit of the financial statements in Malta. We have fulfilled our
other ethical responsibilities in accordance with these Codes.
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Independent auditor’s report - continued
To the Directors of BOV Asset Management Limited

Other information

The management is responsible for the other information. The other information comprises the
management and administration, description, investment manager’s report, portfolio statements,
statement of changes in the composition of the portfolios and the information about the Funds (but does
not include the financial statements and our auditor’s report thereon).

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the management for the financial statements

The management is responsible for the preparation of financial statements that give a true and fair view
in accordance with IFRSs as adopted by the EU, and for such internal control as the management
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Funds ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the management either intend to liquidate the Funds or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

10
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Independent auditor’s report - continued
To the Directors of BOV Asset Management Limited

Auditor’s responsibilities for the audit of the financial statements - continued

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Funds’ internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Funds’ ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report

" to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, because not all future events or conditions can be predicted, this statement is not a
guarantee as to the Funds’ ability to continue as a going concern. In particular, it is difficult to evaluate
all of the potential implications that COVID-19 will have on the Funds’ trade, customers and suppliers,
and the disruption to its business and the overall economy.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Other matter — use of this report

Our report, including the opinions, has been prepared for and only for the Directors of BOV Asset Management
Limited as Manager of the BOV Investment Funds in accordance with Subsidiary Legislation 370.16 of the
Investment Services Act and for no other purpose. We do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands
it may come save where expressly agreed by our prior written consent.

PricewaterhouseCoopers

78, Mill Street
Zone 5, Central Business District
Qormi CBD 5090
Malta
e s J

Lucienne Pace Ross
Partner
19 August 2021
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BOV

Bank of Valletta
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BOV

Bank of Valletta

Finance - Custody Compliance

BOV Centre, Triq IFKanun, Santa Venera SVA 9030 - Malta
T: (356) 2131 2020 F: (366) 2275 3710

E: customercare@bov.com bov.com

19" August 2021

BOV Investment Funds

Report of the Custodian

We, Bank of Valletta p.l.c., as Custodian to the BOV Investment Funds {“the Fund”), hereby confirm that
having enquired into the conduct of the Manager during the year ended 30" April 2021, it is our opinion
that during this period, the Funds have been managed:

(i) ' accordance with the limitations imposed on the investment and borrowing powers of the Fund
by the constitutional documents and by the Malta Financial Services Authority; and

{ii} Otherwise in accordance with the provisions of the constitutional documents and the Fund’s
license conditions.

Portelli
Head - Custody Services
Bank of Valletta plc

Rogistared Offico: 58, Trig San Zakkeria, I-Bett Vatatta VLT.1130 - Msin  Registration Number: G 2833

Bonk of Valiatta L. I8 & public Fmbtect company regutated by the MFSA and 1 lcessed 1o cory out tha business of bankdng and Invesiment
soevicea i term 6l the Bardng AcH (Cap,37 1 f the Lirva of Mot} and the Investmant Bervicas Act (Gan.d70 f the Laws of Maral,

Bark of Vatolta p.Lc 9 an eimted tled hisuranco ktsmnadlary of MAPFRE MSV Lits pl.c, MAPFRE MSV Litels msthorized by 1ha MFSA 1o camy
out kong \erm busiiss of isumnca uncer th surance Busineya Act (Can.403 of tha Liws of Mattal.

Bank of Vaelta p.l.¢, 8 authorisad 10 act 09 & trusteo by tho MFSA, .






pajwi juawabeuep Jssy AOg

el

pajwIT Juswabe 18ssy AO4

10}0811(]
e .ONN< uouig

-

/
:Aq Jeyaq si uo paubis alem pue | Zoz 1snbny 6| uo payuwl uswebeuepy 18ssyY AQQ AQ SNsS| 10} PASLIOYINE BJam /€ 0) m_, saffed uo :w.\‘ eioueUl ay |

€860 96z’ 696°0/ZL0°L #ZL°LI06L°L GZ6°0/966°0 1Z6°0/0L0°L
- - 928922’ ) 69°€98'969°L L9'0v0'/G6'Ge 2L'20E L yL'9e
8E°G06'¥66'S  66°TLL'66L'G  99°080'Z80°0L  9L'GBL'6LB0L  ZG¥GZOLe'cZ  0L298°690'WZ
055°'688'S 6vL'282'L 666507 LI 198°'LL1YL 900'0¥8°LY 906'G£6'SY
L8Y'6Y 8¢L'6L 196'6G) 62L6E 606'G6L ‘L ZZ8'505
- £6€'01 Z£0'02 goL'sz GZ6'0.6 00¥'€9¥
¥82'9 G8.'8 Ze9'ol 9z9'vl £/8'0¢ rAAXAS
16L'EY - 162621 - L11'885 =
LE0'6E6'S 188°1L08°L 096'G9G L | 065°'L18'V1 GLB'SE0'6Y 8ZL Ly '6¥
L¥0°200'L 88825 0v9'866°| Y9¥'G62 6/9'012'8 119zl
06¢ = 800'S 8 Loz
ey e L18'9L 8£0°2 LE£2'901 1zz'ozl
9Ge'JZ6'Y 955°8¥Z'L L0S'SPS'6 880'G15'vI 08'81Z'0F 068°L65'SY
3 3 3 3 3 E
0202 ¥0°0€ LZ0Z'#0°0€ 0202 #0°0€ L20Z°$0°0¢ 020Z'70°0€ 120Z°%0°0¢
ollojuod oljoplod oljojuod oljojlod oljoflod oljojyiod
LEO._O ctso._mu padueleg —uwucm_mm m>_~m>._meOO 0>=m>.—0m:00
JYel:| Aog NOd Aog AOd AOg

©

el
~—

™ 0 <

SajoN

sjuawWele)s |eoueul ay) jo ped [esbajul ue ale 4¢ 0} /| sabed uo sajou pug .mm_o__oa Bununoooe ay |

JoInquysia/Ioje|nwNdy - jun Jad anjea jesse }aN

Jonqguysig
JOJB|INWN22Y
anssi ul syun

siapjoyyun o0} ajgejngLijle s}asse 19N

saplliqel [eyo L

sa|qeded Joul0

sasuadxa paniooy

$s0] Jo Joud ybnoiy) anjea ey Je sanligel [eroueuld
saniiqer]

S)aSSE [B}O |
sjuajeainba yseo pue ysen

sjuswAhedald pue sa|geAig2al JBY0

3WOdUI PaNJOY

$50| Jo Joad ybnouy} anfea Jie} e S}9SSE [e1ouBul
sjassy

L.20Z IMdy Og 1e se
NOILISOd TWIONVNI4 40 SINIWILVLS

sjusawaje)s |eloueul 4

[OUBUI4 palipny pue loday |enuuy Lz




vl

‘sjuawisie)s (eoueul ay) jo ped jeibajul ue ale 2 ¢ o) 4 seffed uec saou pue sapljod Bununcooe ay |

05G'688°'G 6vPL'Z82°.  666'COP'LL  198°LLLWL  900°0v8'/F 906°GEGSY 1224 9} JO pud Ay} e S}ISSE JON

(628'vLE) 9z5°'k19°L  {09L'08L)  £6£'€£0T  (260°8/6)  8¥0°202 Jeak ayy
Buunp siapoyHun o) a|genquile S}9SsSe Jau Ul asealdul(osealdap) 1aN

e8]’ (2) (698) €0Z°LL (oo8‘sL) yoc'zL uonesienba 1aN

(¥8r'652) (1ie'sbZl)  (628'vr6’L) (850°66L°L) (GS9'erZ'o) (LE2'VLLD) JeaA ay) Bunnp syun jo uondwapay

cre'vi8’l L66'620°L J88'€L0'T  vZL9ZL'e 88L°LLE'S  SESS66'Y Ieak ayy Buunp spUN Jo anss)

2188'980°G 055°688°S 0/6'21L6'LL  666°GOVLL  GOS'GO8'6F 900°0p8‘LY 1eaA sl jo BuluuiBaq Uy 18 sjosse JaN

3 3 3 2 3 3

0202 ¥0°0E 120Z°v0°0€ (0202 ¥00E LZOZPO0E 0ZOZ+O'OE 120Z'v0°0E

-BLOZ'SO'L0 - 0Z0Z°SO°L0 -6L02°'S0°L0 - 0Z0Z'S0°L0 -6102°S0°L0 - 0Z02°60°10

olopIod oljojuod oljojod oljopiod oljojuod oljojHod

UMolo) UIMolo) paiueeyg pasue|egq SNIRAIDSUOD) SANBAISSUOD

fite}:! nog AOH AOd ACH Aod

L20Z 1dy O pepua Jesk ay) 1o}

SYUIATOHLINN O1 IT1avindiblly S13SSV 13N NI SIODONVHD 40 .w._.zus_m_._.<._.w

sjuowvlels [eIouBUL

|eloUBUl{ palipny pue Joday [Bnuuy LZ




Sl

S)uSWa)ES [eioueul sy} jo ved [eifojul ue ale ¢ 0) /| sabed uo sajou pue saioljod Bununoooe ay|

(6zs'vle) 9z6°L18°L  (00L'081) €6£°€€0ZT  (260'8.6) 3r0°20Z s1ap[oyIun o} 2qEINQURE S)sSE }au ul{asealdap)/esealoul
+¥e'e) (zst) (1¥5°2) (g29°€) (991°2) 98¢ xe)} BuiployiAA
- - (ze0'02) (g01's2) (526'049) (oot 'cor) 0L SIBPIOYUN O} SUONNGUISIP - S1S00 8oUBUlY
(cgz'zie) 8KZML9°L  (285°SL)  LZ1290T  (L00'SO¥)  290°G99 . (ssol)ayoad Bunesado
6ES P9 226°09 9e0'v6 96%'201 GLZ'98E 589762 sasuadxo Bunesado |ejof
108°6 8iv'EL as0‘ol 256l £02'8¢ £29'sp sasuadxa Bunesado 1ayin
0L9'L1 £v8‘9 S6¥ 2l 20L°LL 2901 LSELL _ S)S0O UOIjoBSUBlL
0e0'tl 000°31 9r'LL sSreCL Gee'sy 660°vY 6 s99] LOIRI)SIUILPY
LLLNLL £€L'TL 2122l goy'el oLz'ee Y616l 6 s99] UBIPOISND
LzZe'oz 80822 vy 296'v¥ oLL‘2ZL 890°LL3 6 S93) 9oNOG
sasuadxg
(ov2'2¥z)  ov9'8.9°'L (1L5G'c9) 199%9LC (98/°8L) ¥ L'656 {sso|)/awooul jau [e)O L
(L.8'coe)  8zZy'oco’L (227°2G2)  99r‘p86°L (6ZL'2G1°L) 8£8°8S ss0] Jo Jyoid ubnouy}
enjeA Jigl je sjuawrulsul [BIoUsUl UO SJUSLISAOWLE anjes Jiel 19N
gec 611 63¢ 102 86 288 awodul 18Y10
£ee'og wwilor 686°GrL Z58‘091L 0.2'969 c£16°9¢g BLUGOU] PUSPIAIC]
099G ore’lL 8¥6 1Y rd 4 A 680 LY PSP eot SIUSLUISaAUI WIOY BLIODU) Jsalsiul
awoau|

3 E 3 3 3 3 $8JON

0Z0Z¥0'0E LZ0ZF0°0€ 0202'v0°0E LZOZ'VO'OE 0Z0Z2+00E LTOZ'V0'0E
- 610Z°60° L0 * 0202'G0° 10 - 6L0Z°G0° L0 - 0202°G0°L0 - 6102°G0°L0 - 0Z20Z°S0°10
oljojuod oljopjiod  ClOjHOH oljoplod  oljgjpod oljojod
Ymolsy UIMmoic) pasuejeg peJuBR|Eg  SAIBAIBSUOD SANBAIASUOD
ACd AOod AOd AOd AOg AOdg
1202 udy OE Papus seaA ay) 1oy
JINODNI JAISNIHTUAINOD JO SININWILVYIS

sjuswalels [eioueuld

[2IoUBUI4{ paupny pue liodey jenuuy L2



o1

sjuswwaels [efoueul syy o ped [eibsiul ue aue 4¢ 0} 2 | sebed uo sajou pue sapiod Bugunoooe syl

LP0°200°L  888°2S 0r9'866’'l  pov'seZ 6290148  L19'€Zl'E gL ieak aip jo pu? je sjuajeanbs yseo pue ysen
20606 L0200  (Qgi'ol 0r9‘866°L  0SE‘BST 6.90LL'8 Jeak ayj jo Buluuibaq je sjuaeainbe yseo pue ysen
6EL'0L6 €51'PS6 - 0Lg'zes’L  (04L'€0LL) eszelsy's  (290°286%) sjuajeamnba yseos pue yses ul aseessdul)(asesinap) 1eN
LBLZLLL €26°L0T - +8P'L - gep'ele’l (£00'8/9°'L) f26°CZE safiapoe Buoueuy (U1 pasn)/uioly pajeioush SmMoyl yseo joN
- - (cv6'ca) (zco‘oz) (9eg‘1e9)  (s26°0.9) pred suonnqiysiq
(czz'o92)  (86L'8€ZL} (506'L86°)) (889°Z08L) (90v'2s2'0) (260°'8ZL'P) sjun jo suondwapal uo Juawieq
FLP'228°L  SEZ0L0°L  ¥er'vO0'c  SSLLVL'E  6EL'0SZ'S  ¥Y6°LZO'S SHUN 4O UOJJESID WO SPaasold
sauAnoe Bupueuy woly smoly ysen

i {(zgo'z02)  {osi'ovs)  +v66'e86'L  WL9'LZO'S) c2c6'62L'0L (686°608'G) sepiapoe Bupesado woyy pajeissusl/(ul pasn) smoy yses joN
(Leg'goz) (e18'vel)  cpg'isg’l  (9zL'9zr'e) 1c2'sez'e (0L2°6L6'S) senipqel
[eloueuy 1O JUSWS(119S pUB S)9sSsSE [Bl1oueUl JO siesodsipseseynnd) joN

(tvz'e) (z61) {1¥5'2} (519%) (991°2) 98¢ {pred)/punjes uonexe|
(c22'e%) (881°15) (oe6'08) (282°19) (0c9's82)  (v8S‘LLE) pied sesuadxs Bunesado
L¥EES VA alv'erl 6¥6'v91 0/2°'969 €15°9¢S PaN[B98.] BLLIODUI PUSDIAICE
129° oro’L AR GZ0'se 20218 are'ose peaAI90a) BWOoDU| 130 pUEe 1S819]Ul 19N

sanianoe Bunesado woly smoy ysen

QJON
e EJ 3 E4 3 3
0cOe¥00E L2OZPO'OE 0202 vO0E LZOZVO0E 02027008 LZOZ¥0'0L
- 6102°60° L0 - 0202°50°10 - 6L0Z°G0°L0 - 0202°S0°L0 - 6L0Z°S0°L0 - 0ZOZ'S0°1L0
oljopiod oloptod ol|ojod oljoprod Ol|0od otjopiod
Yol yimole) paougeg paduejeg  asalleASSUCD SANNBAIISUOD
AOd AOSg AQd AOd AOd AOd

1202 dy OF Papus Jeak ay) 1o}
SMOTd HSVD 4O SINIWALVYLS

SjusWaje)S |edueul

[B15uBUl4 pa)pny pue Lodeay |enuuy Lg




21 Annual Report and Audited Financial

Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are-set out
below.

1. BASIS OF PREPARATION

These financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS") as adopted for use in the European Union (“EU"). They have also
been prepared in accordance with the requirements of the Investment Services Rules for
Collective Investment Schemes of the Malta Financial Services Authority (“MFSA”). These
financial statements have been prepared under the historical cost convention, as modified by
the revaluation of financial assets and liabilities held at fair value through profit or loss.

As at 30 April 2021, there were three sub-funds, the BOV Conservative Portfolio Fund, the BOV
Balanced Portfolio Fund and the BOV Growth Portfolio Fund. Each unit that the Fund issue is
allocated to a class representing the sub-fund. The BOV Investment Funds maintain a separate
account for the sub-funds to which the proceeds are credited, and against which expenses are
charged. Upon redemption, unitholders are entitied only to their proportion of the net assets
held in the account relating to the sub-fund in which their units are designated.

The Statements of Financial Position present assets and liabilities in increasing order of liquidity
and do not distinguish between current and non-current items. Financial assets and liabilities
at fair value through profit or loss are intended to be held for an indefinite period of time and
may be sold in response to needs for liquidity or in accordance to the Investment Manager’s
recommendations. All other assets and liabilities are expected to be realised within one year.

The preparation of financial statements in conformity with IFRS as adopted by the EU requires
the use of certain accounting estimates. it also requires the Investment Manager to exercise
their judgement in the process of applying its accounting policies.

2, FOREIGN EXCHANGE TRANSLATION

a) Functional and presentation currency

The Funds' functional currency is the currency of denomination of the Funds as stipulated in
the Prospectus. The Euro (€) is the functional currency of all the three Funds, which is the
presentation currency used for the statements.

b) Transactions and bafances

Transactions carried out in currencies other than the functional currency of each Fund, are
translated at exchange rates ruling at the transaction dates. Assets and liabilities designated in
currencies other than the functional currency are translated into the functional currency at
exchange rates ruling at the Funds’ year-end. Foreign exchange gains and losses arising from
translation are included in the statement of comprehensive income.

Translation differences on financial assets and liabilities held at fair value through profit or loss

are presented in the statement of comprehensive income within ‘net fair value movements on
financial assets and liabilities at fair value through profit or loss'.
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Accounting Policies (continued)

3.

FINANCIAL ASSETS AND LIABILITIES
(a) Classification
(i} Assets

The Funds classify its investments based on both the Fund's business model for managing
those financial assets and the contractual cash flow characteristics of the financial assets. The
portfolio of financial assets is managed and performance is evaluated on a fair value basis. The
Funds are primarily focused on fair value information and uses that information to assess the
assets’ performance and to make decisions. The Fund has not taken the option to frrevocably
designate any equity securities as fair value through other comprehensive income. The
contractual cash flows of the Funds' debt securities are solely principal and interest, however,
these securities are neither held for the purpose of collecting contractual cash flows nor held
both for collecting contractual cash flows and for sale. The collection of contractual cash flows
is only incidental to achieving the Funds’ business modei's objective. Consequently, all
investments are measured at fair value through profit or loss.

(ii) Liabilities

Derivative contracts that have a negative fair value are presented as liabilities at fair value
through profit or loss. As such, the Funds classify all of its investment portfolio as financial
assets or liabilities as fair value through profit or loss.

(b) Recognition, derecognition and measurement

Regular purchases and sales of investments are recognised on the trade date — the date on
which the Funds commit to purchase or sell the investment. Financial assets and financial
liabilities at fair value through profit or loss are initially recognised at fair value. Transaction
costs are expensed as incurred in the statement of comprehensive income.

Financial assets are derecognised when the rights to receive cash flows from the investments
have expired or the Fund has transferred substantially all risks and rewards of ownership.

Subsequent to initial recognition, all financial assets and financial liabitities at fair value through
profit or loss are measured at fair value. Gains and losses arising from changes in the fair value
of the ‘financial assets or financial liabilities at fair value through profit or loss’ category are
presented in the statement of comprehensive income within other net changes in fair value of
financial instruments at fair value through profit or loss in the period in which they arise.

The fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value of
financial instruments listed or dealt on a regulated market, is based on the [atest available price,
appearing to the Investment Manager. In the case of financial instruments which are quoted,
listed or normally dealt in or under the rules of a regulated market but in respect of which, for
any reason, prices on that regulated market may not be available at any relevant time, the value
thereof is determined by reference to prices sought from dealers, brokers or pricing service
providers. The fair values of unquoted investments are established by using valuation
techniques. These include reference to recent financial statements and similar financial
instruments as well as option pricing models.
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Accounting Policies (continued)

4.

OTHER RECEIVABLES AND PAYABLES

Other receivables and payables represent amounts receivable and payable respectively, for
transactions contracted for but not yet delivered by the end of the period. These amounts are
initially recognised at fair value and subsequently measured at amortised cost less any
provision for impairment (in the case of other receivables).

At each reporting date, the Funds shall measure the loss allowance on other receivables at an
amount equal to the lifetime expected credit losses if the credit risk has increased significantly
since initial recognition. If, at the reporting date, the credit risk has not increased significantly
since initial recognition, the Funds shall measure the loss allowance at an amount equal to 12-
month expected credit losses. Significant financial difficulties of the counterparty, probability
that the counterparty will enter bankruptcy or financial reorganisation, and default in payments
are all considered indicators that a loss allowance may be required. If the credit risk increases
to the point that it is considered to be credit impaired, interest income will be calculated based
on the gross carrying amount adjusted for the loss allowance.

REDEEMABLE UNITS

The Funds issue redeemable units, which are redeemable at the unitholder's option and are
classified as a financial liability. Redeemable units can be put back to the respective Fund at
any time for cash equal to a proportionate share of that Fund’s net asset value ("NAV"). The
redeemable units are carried at redemption amount that is payable at year-end if the unitholders
exercise the right to put the shares back to the respective Fund.

The NAV per unit is calculated by dividing the net assets attributable to the holders of
redeemable units with the total number of outstanding redeemable units. In accordance with
the Prospectus, investment positions are valued based on the last traded market price for the
purpose of determining the NAV per share for subscriptions and redemptions.

INCOME RECOGNITION

All distributions from financial assets included in the Statements of Comprehensive Income are
recognised on the date on which the stock is quoted ex-dividend. Interest income from financial
assets not classified at 'fair value through profit or loss' is recognised using the effective interest
method. Other gains or losses, arising from changes in the fair value of the financial assets
and liabilities at fair value through profit or loss category are presented in the Statements of
Comprehensive Income within ‘net fair value movement on financial instruments at fair value
through profit or loss’ in the period in which they arise.

EXPENSES

Expenses are accounted for on an accrual basis and are expensed as incurred.
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Accounting Policies (continued)

8.

10.

11,

DISTRIBUTION POLICY

In the absence of unforeseen circumstances, subject to the availability of distributable profits
and in the absence of exceptional market conditions, the Investment Manager expects to
distribute to unitholders, on a yearly basis, part or all of the net income available for distribution
by the BOV Conservative Portfolio Fund’s and by the BOV Balanced Portfolio Fund’s distributor
class of units. For the purpose of calculating profits available for distribution, expenses are
capitalised in accordance with the MFSA Investment Services Rules for Retail Collective
Investment Schemes. However, for the purpose of the Statements of Comprehensive Income,
these expenses would still be deducted from income. Any undistributed income will be reflected
in the net asset value per share of the respective Fund. Distributions are classified as finance
costs in the Statements of Comprehensive Income and are recognised in the accounting period
in which they become due.

EQUALISATION

In the case of distributor units, the Funds operate an equalisation account to ensure that the
amount distributed in respect of each unit will be the same for all shares notwithstanding
different dates of issue of those shares. Accordingly, a sum equal to that part of the
issue/redemption price of a share, which reflects income (if any) accrued up to the date of
issue/redemption, will be deemed to be an equalisation payment/charge and credited (in the
case of share issues)/debited (in the case of share redemptions) by the Investment Manager to
the equalisation account. Part of the first distribution to unitholders in respect of which
equalisation payments are made, will be paid out of the equalisation account.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprises cash on hand and demand deposits. Cash equivalents
are short-term, highly liquid investments, that are readily convertible to known amounts of cash,
and which are subject to insignificant changes in value and are held for the purpose of meeting
short-term cash commitments rather than for investment or other purposes.

TAXATION

The Funds currently incur withholding taxes imposed by certain countries on investment income
and capital gains. Such income or gains are recorded gross of withholding taxes in the
Statements of Comprehensive Income. Withholding taxes are shown as a separate line item in
the Statements of Comprehensive Income.
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Notes to the Financial Statements

1.

GENERAL

The BOV Investment Funds is an open-ended UCITS umbrella contractual fund licensed by the
Malta Financial Services Autharity as a collective investment scheme pursuant to the
investment Services Act (Cap. 370, Laws of Malta and the UCITS Directive) as amended from
time to time. The BOV Investment Funds has been established by way of a Deed of Constitution
under the Laws of Malta entered into by and between BOV Asset Management Limited and
Bank of Valletta p.l.c. on 6 December 2016.

As at 30 April 2021, the BOV Investment Funds consisted of three separate Funds, the BOV
Conservative Portfolio Fund, the BOV Balanced Portfolio Fund and the BOV Growth Portfolio
Fund (collectively the “Funds”).

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and based on experience and other factors
including expectations of future events that are believed to be reasonable under the
circumstances.

In the opinion of the Investment Manager, the accounting estimates and judgements made in
the course of preparing these financial statements are not difficult, subjective or complex to a
degree which would warrant their description as critical in terms of the requirements of IAS 1.

FINANCIAL ASSETS / LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

BOV Conservative Portfolio Fund

% of net ‘ % of net
Fair value assets Fair value assets
2021 2021 2020 2020
Financial assets at fair value € €
through profit or loss
Quoted local corporate bonds 1,348,829 2.76 224,629 0.47
Quoted foreign corporate bonds 8,074,264 16.50 8,588,181 17.95
Collective Investment schemes 15,055,711 30.77 15,764,664 32.44
Exchange traded funds 21,084,470 43.09 15,886,330 33.21
Forward foreign exchange contracts 34,616 0.07 - -
45,597,890 93.19 40,218,804 84.07
Financial fiabilittes at fair value
through profit or loss (derivatives)
Forward foreign exchange contracts - - 588,111 1.23
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Notes to the Financial Statements (continued)

3. FINANCIAL ASSETS / LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS
(continued) ' ‘
BOV Balanced Portfolio Fund % of net % of net
Fair value assets Fair value - assets
2021 2021 2020 2020
Financial assets at fair value € €
through profit or loss
Quoted local equities 132,399 0.90 124,524 1.09
Quoted local corporate bonds 66,584 0.45 64,550 0.57
Quoted foreign corporate bonds - - 1,100,816 9.65
Collective investment schemes 2,744,289 18.57 2,342,086 20.53
Exchange traded funds - 11,562,450 78.24 5,913,525 51.85
Forward foreign exchange contracts 9,366 0.06 - -
14,515,088 98.22 9,545,501 83.69
Financial liabilities at fair value
through profit or loss (derivatives)
Forward foreign exchange contracts - - 129,297 1.13
BOV Growth Portfolio Fund % of net % of net
Fair value assets Fair value assets
2021 2021 2020 2020
Financial assets at fair value € €
through profit or loss
Quoted local equities 30,677 0.42 116,354 1.98
Quoted local corporate bonds 30,146 0.41 35,424 0.60
Collective investment schemes 1,572,869 21.60 1,379,454 23.42
Exchange traded funds 5,610,700 77.04 3,396,124 57.66
Forward foreign exchange contracts 4,164 0.06 - -
7,248,556 99.53 4,927,356 83.66
Financial fiabilities at fair value
through profit or loss (derivatives)
Forward foreignh exchange contracts - - 15,687 0.31
4. OTHER RECEIVABLES AND PREPAYMENTS
BOV BOV BOV
Conservative Balanced Growth
Portfolio Portfolio Portfolio
Fund Fund Fund
2021 2021 2021
€ € €
Other receivables and prepayments - - -
2020 2020 2020
€ 3 €
Cther receivables and prepayments 201 5,008 390
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Notes to the Financial Statements (continued)

5. ACCRUED INCOME

Accrued income represents mainly accrued interest from bonds and accrued dividend as at
year-end.

6. ACCRUED EXPENSES AND OTHER PAYABLES

BOV BOV BOV
Conservative Balanced Growth
Portfolio Portfolio Portfolio
Fund Fund Fund
2021 2021 2021
€ € €
Accrued expenses '
Service fees 16,454 4,835 2,397
Administration fees 4,242 1,380 1,055
Custodian fees 2,439 1,730 1,684
Other expenses 19,287 6,681 3,749
42,422 14,626 8,785
Other payables
QOutstanding redemptions - - 10,353
Distribution payable 463,400 25,013 -
Distribution payable 463,400 25,013 10,353
2020 2020 2020
€ € €
Accrued expenses
Service fees 15,527 3,588 1,828
Administration fees 4,015 1,039 1,025
Custodian fees 1,331 232 932
Other expenses 16,000 5,073 2,499
36,873 10,632 6,284
Cther payables
Distribution payable 570,925 20,032 -

7. REDEEMABLE UNITS

The outstanding redeemable units represent the capital of the Funds. Each redeemable unit
has no par value, and the value of each redeemable unit is its NAV. The redeemable units may
be issued and redeemed at the NAV per unit of the respective class of unit of the Funds.

Holders of distributor class of units are entitled to distributions in accordance with the distribution

policy. The determination of the net asset value per accumulator and distributor unit is explained
in note 8.
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Notes to the Financial Statements (continued)

7.

REDEEMABLE UNITS (continued)

BOV BOV BOV
Conservative Balanced Growth
Portfolio Portfolio Portfolic
Fund Fund Fund

2021 2021 2021

Accumulator wunits in  issue at
beginning of year
Distributor units in issue at beginning

23,916,254.525 10,082,080.662 5,994,905.384

of year 25,957,040.613 1,242,687.460 -
Creation of Accumulator units 2,847,074.368 2,255,941.870 919,201.539
Creation of Distributor units 2,270,656.775 569,916.455

Redemption of Accumulator units
Redemption of Distributor units

Accumulator units in issue at end of
year 24,069,862.698 10,819,795.161 5,799,712.986
Distributor units in issue at end of year 26,741,302.122 1,696,863.695 -

(2,693,466.195) (1,518,227.371) (1,114,393.937)
(1,486,395.266)  (115,740.220) -

2020 2020 2020
Accumulator units in issue at beginning of
year 24,800,014.406 10,109,064.722 4,941,745.021
Distributor units in issue at beginning of
year 26,156,340.065 1,168,503.536

Creation of Accumulator units
Creation of Distributor units

2,745,698.262 1,639,276.813 1,803,584.322
2,461,790.000 313,802.785 -
Redemption of Accumulator units (3,629,458.143) (1,666,260.873) (750,423.959)
Redemption of Distributor units (2,661,089.452)  (239,618.861) -
Accumulator units in issue at end of period 23,016,254.525 10,082,080,662 5,994,905.384
Distributor units in issue at end of period 25 ,957,040.613  1,242,687.460 -

Capital risk management

The amount of net assets attributable to holders of redeemable units can change significantly
on a fortnightly basis, as most of the sub-funds are subject to fortnightly subscriptions and
redemptions at the discretion of unitholders. The Funds’ objective when managing capital is to
safeguard their ability to continué as a going concern in order to provide returns for unitholders,
provide benefits for other stakeholders and maintain a strong capital base to support the
development of the investment activities of the Funds.

In order to maintain or adjust the capital structure, the Funds’ policy is to redeem and issue new
units in accordance with the constitutional documents of the Funds, which include the ability to
restrict redemptions and require certain minimum holdings and subscriptions.

The Investment Manager monitors capital on the basis of the value of net assets attributable to
holders of redeemable units.

If the Investment Manager determines that satisfying all or a portion of a redemption request
would not be possible, the Investment Manager, with the approval of the Custodian, may elect
to exercise its power of deferral and power to suspend redemption of shares. In such an event,
the Investment Manager reduces all valid redemption instructions pro-rata to the number of
units requested to be redeemed. The balance of such shares will be redeemed on the next
dealing day until the original redemption instructions have been satisfied. In accordance with
the objectives outlined in the prospectus and the risk management policies in note 14, the Funds
endeavour to invest the subscriptions received in appropriate investments while maintaining
sufficient liquidity to meet redemptions, such liquidity being augmented by short-term borrowing
or disposal of listed securities where necessary.
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Notes to the Financial Statements (continued)

8.

9.

NET ASSET VALUE

The BOV Conservative Portfolio Fund and the BOV Balanced Portfolio Fund have two classes
of units, being the accumulator class and the distributor class. The net asset value per unit of
each respective class is calculated by apportioning the net asset attributable to holders of
redeemable units in accordance to their respective capital contributions. The BOV Growth
Portfolio Fund has only one class of unit, being the accumulator class.

Differences exist in recognition of formation expenses between net assets calculated in

-accordance with the IFRS and net assets calculated for purposes of pricing. These relate to the

initial set-up fees charged by the Investment Manager which were fully expensed in the net
assets calculated in accordance with the IFRS but amortised over five years for purposes of
pricing in accordance to the BOV Investment Funds’ Prospectus. As the resulting difference is
not material, the net asset value as per IFRS was used by the Funds as the measurement basis
of the liability arising from the redeemable units as at year end, and presented In the Statements
of Financial Position.

A reconciliation of the net assets attributable to holders of redeemable units at trading value
and the net assets as per IFRS is presented below:

BOV BOV BOV

Conservative Balanced Growth

Portfolio Portfolio Portfolio

Fund Fund Fund

2021 2021 2021

£ € €
Net assets attributable to holders of

redeemable units (at trading value) 48,938,617 14,780,572 7,285,460

Adjustment for organisation costs {2,711) {2,711) {2,711)
Net assets attributable to holders of
redeemable units (as per statement

of financial position) 48,935,906 14,777,861 7,282,749

2020 2020 2020

: € : € €
Net assets attributable to holders of

redeemable units (af frading value) 47,846,301 11,412,294 5,895,845

Adjustment for organisation costs (6,285} (6,285) (6,295)
Net assets attributable to holders of
redeemable units (as per statement

of financial position) 47,840,006 11,405,999 5,889,550

FEES

a} Service fees
The Investment Manager, BOV Asset Management Limited, receives a setvice fee of
0.35% per annum of the net asset value of each sub-fund. The Investment Manager will
be reimbursed for all properly incurred and approved out of pocket expenses.
Fees incurred during the years ended 30 April 2021 and 2020 are disclosed in the

Statements of Comprehensive Income. The outstanding balance as at year-end is
disclosed in note 6.
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Notes to the Financial Statements (continued)

9.

10.

FEES (continued)

b)

d)

Administration fees

BOV Fund Services Limited provides administration services to the BOV Investment
Funds. The Administrator receives an administration fee of up to 0.1% of the NAV of the
sub-funds. A minimum fee of €11,000 per annum per sub-fund is applicable.

Fees incurred during the years ended 30 April 2021 and 2020 are disclosed in the
Statements of Comprehensive Income. The outstanding balance as at year-end is
disclosed in note 6.

Custodian fees

Effective 1 January 2021, Bank of Valletta p.|.c. is entitled to receive custody fees of 0.05%
(previously 0.03%) per annum of the NAV of the sub-funds, subject to a minimum fee of
€60,000 (previously €10,000) per annum per sub-fund.

Fees incurred during the years ended 30 April 2021 and 2020 are disclosed in the
Statements of Comprehensive Income. The outstanding balances as at year-end are
disclosed in note 6.

Auditor’s remuneration

Fees charged by the auditor (exclusive of VAT) for services rendered to the Funds during
the financial years ended 30 April 2021 and 2020 relate to:

2021 2020

€ €

Annual statutory audit 15,000 14,000
Other assurance services 4,000 4,000
Tax and compliance services 1,500 1,500
20,500 19,500

DISTRIBUTIONS TO UNITHOLDERS

Distributions reflected in the relative Statements of Comprehensive Income for year ended 30
April 2021 and 2020:

Ex-dividend date  Rate per share Amount
BOV Conservative Portfolio Fund 28 April 2021 0.017329 463,400
BOV Balanced Portfolio Fund 28 April 2021 0.014794 25,103
BOV Conservative Portfolio Fund 28 April 2020 0.021995 570,925
BOV Balanced Portfolio Fund 28 April 2020 0.016120 20,032
BOV Conservative Portfolio Fund 28 April 2019 0.024137 631,336
BOV Balanced Portfolio Fund 28 April 2019 0.020490 23,943

All income attributable to the distributor units has been declared and the distribution payable as
at 30 April 2021 and 2020 are disclosed in note 6.
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Notes to the Financial Statements (continued)

11.

12.

TAX EXPENSE ON INCOME

The tax regime for collective investment schemes in Malta is based on the classification of funds
into prescribed or non-prescribed funds in terms of the conditions set out in the Collective
Investment Schemes (Investment Income) Regulations, 2001, as amended. In general, a
prescribed fund is defined as a resident fund, which has declared that the value of its assets
situated in Malta amount to at least 85% of the value of the total assets of the fund. A non-
prescribed fund is a fund which does not qualify as a prescribed fund.

On the basis that the Funds are currently classified as a non-prescribed funds for Maltese
income tax purposes, then the Funds should not be subject to Maltese income tax in respect of
the income or gains derived by such fund other than on any income from immovable property
situated in Malta, if any.

However, Maltese resident investors therein may be subject to a 15% final withholding tax on
capital gains realised on redemption, liquidation or cancellation of units. Nevertheless, the
Maltese resident investor may reguest the Funds not to effect the deduction of the said 15%
final withholding tax, in which case the said investor would be required to declare the gains in
his/her Maltese income tax return and will be subject to tax at the normal rates of tax. Gains or
profits derived on the transfer or redemption of units in the fund by investors who are not
resident in Malta should not be chargeable to Maltese income tax, subject to the satisfaction of
applicable statutory conditions.

In respect of the distributions from the Funds to the unitholders, dividends paid from Malta
source taxed profits or profits received by the Funds from the foreign income account of another
Maltese entity should not be subject to further tax in the hands of the unitholders.

In the case of distributions from the Funds’ Final Tax Account (if any) the unitholders should
not be subject to further tax on such dividend but should not be entitled to claim a credit or
refund of any tax directly or indirectly paid on such profits.

Distributions from the Funds’ foreign source profits allocated to its Untaxed Account or
distributions of any Malta source profits which are not subject to tax and which are allocated to
its Untaxed Account, to a Maltese resident person (other than a company) or to a non-resident
individual in specific circumstances should be subject to a withholding tax of 15%.

Distributions from the Funds' equalisation reserve are treated as dividends for income tax
purposes and should be subject to a withholding tax of 15% when paid to a Maltese resident
person (other than a company) or to a non-resident individual in certain circumstances.

In the case of the Funds’ foreign investments, any capital gains, dividends, interest and other
gains or profits may be subject to tax imposed by the country of origin concerned and such
taxes may not be recoverable by the Fund or by its unitholders under Maltese domestic tax law.

RELATED PARTIES

Parties are considered to be related if one party has the ability to control the other party or
exercise significant influence over the other party in making financial or operational decisions.

(iy BOV Asset Management Limited is the Investment Manager. It provides management
services for fees as specified in note 9(a). The fees due for the reporting year are disclosed
in the Statements of Comprehensive Income and the outstanding service fees at year end
are detailed in note 6.

(i) Bank of Valletta p.l.c. provides custody services for a fee as specified in note 9(c). The
fees due for the reporting year are disclosed in the Statements of Comprehensive Income
and the outstanding custodian fees at year end are detailed in note 6.
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12.

RELATED PARTIES (continued)

As at year end, the following bank balances are held with Bank of Valletta p.l.c.:

30.04.2021 30.04.2020

€ €

BOV Conservative Portfolio Fund 3,723,617 8,710,679
BOV Balanced Portfolio Fund 295,464 1,998,640
BOV Growth Portfolio Fund 52,888 1,007,041

As at 30 April 2021, the Funds held shares in the following sub-funds under the Vilhena Funds
SICAV p.l.c. which is also managed by BOV Asset Management Limited:

BOV BOV BOV

Conservative Balanced Growth

Portfolio Portfolio . Portfolio

Fund Fund Fund

30.04.2021 30.04.2021 30.04.2021

Number of Number of Number of

shares shares shares

Euro Income Fund B1 - Accumulator - - 34,754,288
Euro Income Fund B2 - Monthly Distributor 1,537,725.205 191,116.753 -
Global Themed Fund - USD Class - 176,667.095 156,577.235
High Yield Fund - EUR Class - - 101,479.110
Malta Bond Fund - Distributor 16,452.985 - -
Malta Fund - Distributor 1,131.135 - -
Sterling Income Fund 1,547,037.812 200,614.470 -
30.04.2020 30.04.2020 30.04.2020

Number of Number of Number of

shares shares shares

Euro Income Fund B1 - Accumulator - - 103,058.801
Euro Income Fund B2 - Monthly Distributor 2,627,495.561 354,551.745 -
Global Themed Fund - USD Class - 176,667.095 158,577.235
High Yield Fund - EUR Class - - 96,630.382
Malta Bond Fund - Distributor 18,860.259 - -
Malta Fund - Distributor 1,112.999 - -
Sterling Income Fund 1,502,761.489 194,872.869 -

(iiiy The Investment Manager appointed BOV Fund Services Limited, a subsidiary of Bank of
Valletta p.l.c., as administrator to the BOV Investment Funds. The fees due for the reporting
year are disclosed in the Statements of Comprehensive Income and the outstanding
administration fees at year end are detailed in note 6.
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13.

14.

CASH AND CASH EQUIVALENTS

For the purpose of the Statements of Cash Flows, the year-end cash and cash equivalents
comprise bank balances held at call as follows:

% of net % of net
30.04.2021 assets  30.04.2020 assets

€ €
BOV Conservative Portfolio Fund 3,723,617 7.61 8,710,679 18.20
BOV Balanced Portfolio Fund ‘ 295,464 2.00 1,998,640 17,52
BOV Growth Portfolio Fund 52,388 0.73 1,007,041 17.09

FINANCIAL RISK MANAGEMENT

The Funds' activities expose them to a variety of financial risks: market risk (including price risk,
fair value interest rate risk, cash flow interest rate risk and currency risk), credit risk and liguidity
risk. ’

Market risk

(a) Price risk

The Funds trade in equity, debt securities and financial derivative instruments. All securities
present a risk of loss of capital. The Investment Manager moderates this risk through a careful
selection of securities within specified limits.

The Funds’ equity and debt securities and derivative financial instruments are susceptible to
market price risk arising from uncertainties about future prices of securities. The Funds are
exposed to equity price risk either through their direct invesiment in equity securities or indirectly
through the assets held by the respective underlying collective investment schemes.

The table below summarises the Funds’ principal exposures to equity price risk. Sensitivity to
equity price risk is included in the overall VaR measure presented below.

30.04.2021 30.04.2020

% of net % of net

assets assets

BOV Conservative Portfolio Fund 73.86 65.65
BOV Balanced Portfolio Fund 97.71 73.47
BOV Growth Portfolio Fund 99,06 83.06

{b) Currency risk

Market risk includes currency risk, whereby currency fluctuations between the functional currency
of the Funds and other currencies that the Funds may be exposed to, may adversely affect the
Funds. In all the Funds, foreign exchange fluctuations are partially hedged through forward
foreign exchange contracts. The funds match the notional amounts of the contracts to the market
value of the individual foreign exposure to be hedged as reflected in the table below.

The table below summarises the Funds’ principal exposures to different currencies. Sensitivity to
currency risk is included in the overall VaR measure presented in the next page.
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14.

FINANCIAL RISK MANAGEMENT (continued)

Market risk (continued)
(b} Currency risk (continued)

30 April 2021
BOV Conservative Portfolio Fund

Total financial assets

Financial derivative instruments (FX forwards)
Net exposure

30 April 2020

Total financial assets
Financial derivative instruments (FX forwards)
Net exposure

30 April 2021
BOV Balanced Portfolio Fund

Total financial assets

Financial derivative instruments (FX forwards)

Net exposure

30 April 2020

Total financial assets
Financial derivative instruments (FX forwards)
Net exposure

30 April 2021
BOV Growth Portfolio Fund

Total financial assets
Financial derivative instruments (FX forwards)
Net exposure

30 April 2020
BCGV Growth Portfolio Fund

Total financial assets

Financial derivative instruments (FX forwards)
Net exposure

30

Functional
currency
€

Functional
currency
3

Functional
currency
€

Functional

~ currency

€

Functional
currency
€

Functional
currency
€

GBP UsSD

% ofnet % of net
assets assets
3.77 50.71
{2.94) {49.20)
0.83 1.51
GBP uspD

% of net % of net
assets assets
3.64 60.87
{3.01) {52.44)
0.53 8.43
GBP UsD

% of net % of net
assets assets
3.28 63.29
{2.33) {44.95)
0.95 18.34
GBP uspb
%ofnet % ofnet
assets assets
1.99 76.52
(1.11) (48.79)
0.88 2773
GBP UsD

% ofnet % of net
assefs assets
2.09 73.63
{0.95) (44.46)
1.14 29.17
GBP usD

% of net % of net
assets assets

- 75,92

- (31.76)

- 44,16
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14. FINANCIAL RISK MANAGEMENT {continued)
Market risk (continued)

(c) Interest rate risk

Market risk includes interest rate risk, arising through directly holding interest-bearing financial
assets or indirectly through interest-bearing financial assets held by the respective underlying
collective investment schemes. Assets earning interest at variable rates expose the Funds to
cash flow interest rate risk, whereas assets earning interest at fixed rates expose the Funds to
fair value interest rate risk. The Funds’ exposure to direct interest rate risk is summarised In the
table below. Sensitivity to interest rate risk is included in the overall VaR measure presented

below.
Assets held  Assets held
at fixed at variable
rates rates
30.04.2021 30.04.2021
% of NAV % of NAV
BOV Conservative Portfolio Fund 19.26 7.61
BOV Balanced Portfolio Fund 0.45 2.00
BOV Growth Portfolio Fund 0.41 0.73
30.04.2020 30.04.2020
% of NAV % of NAV
BOV Conservative Portfolio Fund 18.42 18.20
BOV Balanced Portfolio Fund 10.22 17.52
BOV Growth Portfolic Fund 0.80 17.09

The direct exposure in interest rate risk is managed through investment in debt securities with
different maturity dates over the time bands as illustrated in the tables below. In addition,
investment limits in interest bearing securities are prescribed in the Prospectus. The Investment
Manager monitors such exposure against these limits on a regular basis.

Maturities of debt securities as at 30 April 2021

More than &

up to 1 year 1 to § years years

€ € €

BOV Conservative Portfolio Fund 985,449 7,103,836 1,333,808
BOV Balanced Portfolio Fund - - 66,584
BOV Growth Portfolio Fund - - : 30,146

Maturities of debt securities as at 30 April 2020

up to 1 year 1to 5years More than b years
BOV Conservative Portfolio Fund 3,465 5,567,695 3,241,850
BOV Balanced Portfolio Fund - 095,841 169,525
BOV Growth Portfolio Fund - - 35,424
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14. FINANCIAL RISK MANAGEMENT {continued)
Market risk (continued) |
(d) Market risk measurement

The Funds’ overall market positions are monitored on a regular basis by the Investment Manager.
The Investment Manager uses Value at Risk (VaR) as a risk measure in order to gauge market
risk. VaR is an estimated monetary (and % of portfolio market value) amount the portfolio stands
to lose over a specified period (time horizon or holding period) from an adverse market movement
within a specified probability (confidence level).

The VaR model used by the Funds is based on a 99% confidence level and assumes a one-
month holding period.

The VaR model used is non-parametric and based on historical simulation. Taking into account
market data from the previous one or two years and observed relationships between different
markets and prices, the model generates a wide range of plausible future scenarios for market
price movements. Assets having less than the required pricing history are extended by reference
to a proxy that replicates similar characteristics in terms of market or fndustry, while illiquid assets
are assigned a risk-alias by the Investment Manager.

Although VaR is an important tool for measuring market risk, the assumptions on which the model
is based give rise to some limitations, including the following:

* A one-month holding period assumes that it is possible to hedge or dispose of positions
within that period. This may not be the case for certain illiquid assets or in situations in which
there is severe general market illiquidity.

* A 99% confidence level does not reflect losses that may occur beyond this level, meaning
that within the model used there is a 1% probability that losses could exceed the VaR.
 The use of historical data as a basis for determining the possible range of future outcomes
may not always cover all possible scenarios, especially those of an exceptional nature.

* The VaR measure is dependent on the Funds’ position and the volatility of market prices.

* The VaR of an unchanged position reduces if market price volatility declines, and vice versa.

The Investment Manager uses VaR thresholds for overall market risk to each Fund to monitor
market risk. VaR is measured monthly, with quarterly summary reports submitted to the Board of
Directors and Risk Committee of the Investment Manager. The below table provides the overail
VaR calculations for each Fund.

Value at Risk (1 Month) — 99% Conf.

Fund Level as at 30 April 2021
BOV Conservative Portfolio Fund 3.064
BOV Balanced Portfolic Fund 9.987
BOV Growth Portfolio Fund 16.270

Value at Risk (1 Month) — 99% Conf. Level
Fund . as at 30 April 2020
BOV Conservative Portfolio Fund 2.124
BOV Balanced Portfolio Fund 5.567
BOV Growth Portfolio Fund 9.379
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14. FINANCIAL RISK MANAGEMENT (continued)
Market risk (continued)
(d) Market risk measurement (continued)

The limitations of the VaR methodology are recognised by supplementing VaR thresholds with
other position and sensitivity limit structures, including limits to address potential concentration
risks and illiquidity risks. In addition, the Investment Manager grades and monitors the level to
which unsystematic risk is diversified away, and carries out parametric stress tests to model the
financial impact of hypothetical or historical exceptional market scenarios, such as international
financial crises, on the Funds’ overall positions. '

Credit risk

Credit risk is the risk that an issuer or counterparty will be unable or unwilling to meet a
commitment that it has entered into with the Funds. Financial instruments, which potentially
subject the Funds to credit risk, consist principally of debt securities, derivative instruments and
cash balances.

Credit quality, collateral and other credit enhancements

The following tables provide information regarding the Funds’ aggregated credit risk exposure
relating to debt securities with external credit ratings as a percentage of NAV. The credit rating
analysis below takes into account the rating of the respective financial instrument and is
categorised by Standard & Poor’s (“S&P") Rating or equivalent when not available from S&P.

BOV BOV BOV
Conservative Balanced Growth
Portfolio Portfolio  Portfolio
Fund Fund Fund
€ € €

2021
Debt securities 9,423,093 66,584 30,146
A 1.06% - -
BBB o 15.00% ' - -
BB 0.44% - -
Not Rated 2.76% 0.45% 0.41%
BOV BOV BOV
Conservative Balanced Growth
Portfolio Portfolio Portfolio
Fund Fund Fund
€ € €

2020
Debt securities 8,812,810 1,165,366 35,424
A 1.18% 1.66% -
BBB 16.30% 7.99% -
BB 0.47% - -
Not Rated 0.47% 0.57% 0.60%

The Funds do not hold any collateral as security.

Al transactions in listed debt securities are settled for upon delivery through clearing houses. The risk
of default is considered minimal, as delivery of securities sold is only made once the clearing house
has received payment. Payment is made on a purchase once the securities have been received by
the clearing house. The trade will fail if either party fails to meet its obligation.
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14.

FINANCIAL RISK MANAGEMENT (continued)
Credit risk (continued)

Other receivables mainly constitute receivables on creation of shares, receivables on sale of
investments and accrued income. These receivables are all short term. Accordingly, the Funds have
no significant credit risk in respect of other receivables.

The Funds have policies that limit the amount of credit exposure to any single issuer. Such policies
are in line with the UCITS Directive and the investment limits laid down in the said Directive.
Accordingly, the Investment Manager monitors the Funds’ credit position on a regular basis.

All bank balances (note 13) and forward exchange contracts {disclosed under currency risk) are held
and transacted with BOV, which is rated BBB-.

The derivative transactions are entered into under International Swaps and Derivatives Association
(ISDA) master netting agreements, according to which in certain circumstances - e.g., when a credit
event such as a default occurs - all outstanding transactions under the agreement are terminated, the
termination value is assessed and only a single net amount is payable in settlement of all transactions.
The Funds execute a credit support annex for variation margin in conjunction with the ISDA agreement,
which requires the Funds and the counterparty to post collateral to mitigate counterparty credit risk.
Collateral is posted daily subject to thresholds, minimum transfer amounts and rounding. As at 30 April
2021 and 2020, no variation margin had been posted or received by the Funds.

The Funds measure credit risk and expected credit losses using probability of default, exposure at
default and loss given default. Management consider both historical analysis and forward looking
information in determining any expected credit loss. At 30 April 2021 and 2020, accrued income, other
receivables, and bank balances are held with counterparties with a credit rating of BBB or higher and
are due to be settled within a short period of time. Management consider the probability of default to
be close to zero as the counterparties have a strong capacity to meet their contractual obligations in
the near term. As a resutt, no loss allowance has been recognised based on 12-month expected credit
losses as any such impairment would be wholly insignificant to the Funds.

Liquidity risk
The Funds are exposed to fortnightly cash redemptions of redeemable units.

The Investment Manager monitors the Funds'’ liquidity position on a regular basis. Redeemable units
are redeemed on demand at the holder’s option and settled by the respective Fund within 14 business
days from the redemption date. In accordance with the constitutional documents of the respective
Funds, the Investment Manager has the ability to restrict redemptions (refer to note 7) and/or gate a
Fund to avoid a run on the particular Fund should redemption requests be on the high side.

All derivative liabilities have maturity dates falling within less than 3 months, while all other liabiiities
are due within less than one year.

The Funds’ quoted securities are considered to be readily realisable as the majority are quoted on
active markets. In respect of securities listed on the Malta Stock Exchange, despite the fact that such
securities are listed, the market in such securities may be illiquid due to limited trading volumes. The
Investment Manager monitors trading on a regular basis and has in place the necessary policies and
procedures to mitigate this risk. The Funds have the ability to borrow on a temporary basis to meet
redemption requests. Furthermore, cash buffers are held in the Funds in order for the Investment
Manager to be in a position to meet daily redemption requests.
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14. FINANCIAL RISK MANAGEMENT (continued)

Fair value hierarchy (continued)

BOV Growth Portfolio Fund Level 1 Level 2 Total

As at 30 April 2020 € € €

Assets

Fair value through profit or loss

Quoted local equities 87,014 29,340 116,354

Quoted local corporate bonds - 35,424 35,424

Collective investment schemes 1,379,454 - 1,379,454

Exchange traded funds 3,396,124 - 3,306,124
4,862,592 64,764 4,927,356

Liabilities

Fair value through profit or loss

Foreign exchange contracts - {43,197) (43,197}

15. SUBSEQUENT EVENTS

There are no subsequent events which impact the financial statements as at 30 April 2021,
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30 Aprif 2021

- Market % of

BOV Conservative Portfolio Fund value net
30.04.2021 assets

Exchange Traded Funds €
France
Lyxor EURO STOXX Banks DR UCITS 765,175 1.56
Lyxor Stoxx Europe 600 Travel&Leisuure UCITS ETF A 701,748 1.43
Germany
iShares Global Corp Bond EUR H 3,257,060 6.66
SPDR Bloomberg Barclays 3-10 Y 2,238,567 4.58
SPDR Bloomberg US Treasury 1,922,794 3.93
Xtrackers MSCI World Consumer 627,328 1.28
Netherlands
SPDR MSCI World Financials UCITS 757,176 1.55
SPDR MSCI World Technology UCITS 437,111 0.89
United Kingdom
iShares Corp Bond Large Cap UCITS ETF EUR (Dist) 1,454,018 2.97
iShares EURO Infl-Lkd Govt 521,206 1.07
iShares Physical Gold ETC 2,071,883 423
iShares USD Corp Bond UCITS ETF USD Dist 4,606,238 9.42
iShares USD Treasury 1-3Y 954,162 1.95
L&G ROBO GI Robotics and Automation UCITS ETF 397,292 0.81
WisdomTree Cloud Computing UCITS ETF USD Acc 372,714 0.76
Quoted Local Corporate Bonds
3.25% APS Bank p.l.c. 2030 516,500 1.08
4.00% Cablenet Communications Systems p.l.c. 2030 604,498 1.24
4.00% International Hotel investments 2026 181,429 0.39
5.75% International Hotel Investments 2025 8,487 0.02
6.00% International Hote! Investments 2024 6,534 0.01
4.35% SD Finance p.l.c. 2027 21,381 0.04
Quoted Foreign Corporate Bonds
4.75% Abn Amro Bank NV 2025 549,859 1.12
4.38% Barclays p.l.c. 2024 216,416 0.44
2.75% Enel Fin Intl NV 2023 172,569 0.35
4.25% Gen Motors Fin 2023 734,333 1.50
4.88% General Motors 2023 403,117 0.82
4.25% Goldman Sachs GP 2025 1,302,270 2.67
4.88% Morgan Stanley 2022 1,059,055 217
5.00% Morgan Stanley 2025 992,074 2.03
4.25% Nordea Bank AB 2022 518,385 1.06
3.25% Societe Generale 2022 985,449 2.01
5.00% Societe Generale 2024 1,140,737 2.33
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30 April 2021

Conservative Porifolio Fund

Collective Investment Schemes

Fidelity Funds - Euro Corporate Bond Y-QDIST-EUR
Vilhena Euro Income Fund

Vilhena Malta Bond Fund

Vilhena Malta Fund

Vilhena Sterling Income Fund

Derivatives — Forward Foreign Exchange Contracts Fair

Value
Sale of Sterling against Euro maturing on 25 May 2021 5,117
Sale of United States Dollar against Euro maturing on 25 May 2021 29,499

BOV Balanced Portfolio Fund

Exchange Traded Funds

France

Amundi MSCl Nordic UCITS ETF-EUR ©

Lyxor Stoxx Europe 600 Constr&Materials UCITS ETF
Lyxor STOXX Europe 600 Insurance UCITS ETF - Acc
Lyxor Stoxx Europe 600 Travel8Leisuure UCITS ETF A

Germany

iShares Global Corp Bond EUR H

iShares S&P US Banks UCITS ETF USD Acc |
iShares STOXX Europe 600 Automobiles & Parts (DE)
SPDR Bloomberg Barciays 3-10Y

SPDR Global Real Estate

SPDR S&P 500 UCITS ETF

Xtrackers MSCI World Consumer

Xtrackers MSCI World Consumer Staple

Xtrackers MSCI World UCITS ETF

Netherlands

iShares MSCI World Energy Sector UCITS ETF USD Dis
SPDR MSCI World Financials UCITS

SPDR MSCI World Health Care

SPDR MSCI World Industrials UCITS

SPDR MSCI World Materials UCITS ETF

SPDR MSCI World Technology UCITS

39

Market
value

30.04.2021
€

2,906,399
4,106,495
5,632,367

579,520
1,830,930

Notional
Amount
1,442,194
24,108,104

305,406
108,340
218,575
201,548

1,668,232
291,951
196,238
279,903

68,597
485,607
221,301

91,086
600,604

111,304
399,958
213,045
483,513
296,945
474,336

%
of net
assets

5.04
8.39
11.52
1.18
3.74

0.01
0.06

2,07
0.73
1.48
1.36

11.29
1.98
1.33
1.89
0.46
3.29
1.50
0.62
4.06

0.75
2.71
1.44
3.27
2.01
3.21
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BOV Balanced Portfolio Fund

Exchange Traded Funds

United Kingdom

iShares Corp Bond Large Cap UCITS ETF EUR (Dist)
iShares EURO Corp Bond 1-5 yr UCITS ETF EUR (Dist)
iShares EURO High Yield Corp Bd UCITS ETF EUR Dist
iShares EURQ Infl-Lkd Govt

iShares FTSE 250 UCITS ETF GBP (Dist)

iShares Global Clean Energy UCITS ETF USD (Dist)
iShares Global HY Corp Bond UCITS ETF USD Dist
iShares NASDAQ US Biotechnology ETF USD Acc
iShares Physical Gold ETC

iShares USD Corp Bond UCITS ET

Vanguard FTSE Developed World

Vanguard USD Corporate Bond UCITS ETF USD Dis

Quoted Local Equities
BMIT Technologies p.l.c.
Main Street Complex p.l.c.

Quoted Local Corporate Bonds
4.00% International Hotel Investments 2026

Collective investment Schemes
Fidelity Funds - Euro Corporate Bond Y-QDIST-EUR

Morgan Stanley Investment Fund
Vilhena Euro Income Fund
Vithena Global Themed Fund
Vilhena Sterling Income Fund

Derivatives ~ Forward Foreign Exchange Contracts

Sale of Sterling against Euro maturing on 25 May 2021

Sale of United States Dollar against Euro maturing on 25 May 2021

BOV Growth Portfolio Fund

Exchange Traded Funds

France

Amundi MSCI Nordic UCITS ETF - EUR ©

Lyxor EURO STOXX Banks DR UCITS

Lyxor STOXX Europe 600 Insurance UCITS ETF - Acc
Lyxor Stoxx Europe 600 Travel&Leisuure UCITS ETF A
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Market
value

30.04.2021
€

501,482
291,433
195,820
62,119
246,921
147,990
195,024
198,821
118,360
1,048,844
549,820
1,289,327

104,232
28,167

66,584

249,636
1,469,005
510,377
277,842
237,429

Fair Notional
Value Amount
1,228 346,127
8,138 6,650,511

271,002
247,769
161,746
122,872

%
of net
assets

3.39
1.97
1.33
0.42
1.67
1.00
1.32
1.35
0.80
7.10
3.72
8.72

0.71
0.19

0.45

1.69
9.94
3.45
1.88
1.61

0.01
0.05

3.72
3.41
2.22
1.69
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30 Aprit 2021
Market %

BOV Growth Portfolio Fund ‘ value of net

30.04.2021 assets
Exchange Traded Funds €
Germany
iShares Global Corp Bond EUR H 344,262 4.73
iShares S&P US Banks UCITS ETF USD Acc 120,338 1.65
iShares STOXX Europe 600 Automobiles & Parts (DE) 238,301 3.27
SPDR Global Real Estate 56,243 0.77
Xtrackers MSCI World Consumer 262,220 3.60
Xtrackers MSCI World Consumer Staple 53,340 0.73
Xirackers MSCI| World UCITS ETF 343,286 4.71
Netherlands .
iShares MSCI World Energy Sector UCITS ETF USD Dis 123,646 1.70
SPDR MSC! World Financials UCITS 280,415 3.85
SPDR MSCI World Health Care 373,477 513
SPDR MSCI World Industrials UCITS 406,875 5.59
SPDR MSCI World Materials UCITS ETF 305,378 419
SPDR MSCI World Technology UCITS 452,542 6.22
SPDR MSCI World Utilities 20,390 0.28
United Kingdom
iShares EURO High Yield Corp Bd UCITS ETF EUR Dist 66,708 0.92
iShares EURQ Infl-Lkd Govt 31,513 0.43
iShares FTSE 250 UCITS ETF GBP (Dist) 151,732 2.08
iShares Global Clean Energy UCITS ETF USD (Dist) 150,096 2.06
iShares Globa! HY Corp Bond UCITS ETF USD Dist 132,963 1.83
iShares NASDAQ US Biotechnology ETF USD Acc 98,926 1.36
iShares Physical Gold ETC 41,536 0.57
iShares USD Corp Bond UCITS ET 176,526 2.42
L&G ROBO Gi Robotics and Automation UCITS ETF 173,585 2.38
Vanguard FTSE Developed World 243,958 3.35
WisdomTree Cloud Computing UCITS ETF USD Acc 159,059 2.18
Quoted Local Equities
Main Street Complex p.l.c. 30,677 0.42
Quoted Corporate Bonds .
4.00% International Hotel Investments 2026 30,146 0.41
Collective Investment Schemes
Morgan Stanley investment Fund 1,126,561 15.47
Vilhena Euro Income Fund 128,792 1.77
Vilhena Global Themed Fund 246,247 3.38
Vilhena High Yield Fund 71,269 0.98
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30 April 2021

BOV Growth Portfolio Fund

Derivatives — Forward Foreign Exchange Contracts

Sale of Sterling against Euro maturing on 25 May 2021
Sale of United States Dollar against Euro maturing on 25 May 2021

42

Fair
Value
197
3,967

Market
value

30.04.2021
€

Notional
Amount
69,176
3,242,124

% of net
assets

assets

0.06
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Statement of Changes in the Composition of the Portfolios

The composition of the portfollos, detailed in the Portfolio Statements on pages 38 to 42, in comparison with the Portfolio
Statements as at 30 April 2021 stood as follows:

% of net % of net
assets assets
30.04.2021 30.04.2020
BOV Conservative Portfolio
Exchange Traded Funds 43.09 33.21
Quoted Local Corporate Bonds 276 0.47
Quoted Fareign Corporate Bonds 16.50 17.95
Collective Investment Schemes 30.77 32.44
Forwards 0.07 {1.23)
BOV Balanced Portfolio
Exchange Traded Funds 78.24 51.85
Quoted Local Corporate Bonds 0.45 0.57
Quoted Foreign Corporate Bends - 9.65
Quoted Local Equities 0.90 1.09
Collective Invesiment Schemes 18.57 20.53
Forwards 0.06 {1.13)
BOV Growth Portfolio
Exchange Traded Funds 77.04 57.66
Quoted Local Corporate Bonds 0.41 0.60
Quoted Local Equities 0.42 1.98
Collective Investment Schemes 21.60 23.42
Forwards 0.06 {0.31)
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Information about the Funds

1. AUTHORISATION

The BOV Investment Funds is an open-ended UCITS umbrella contractual fund licensed by the Malta
Financial Services Authority as a collective investment scheme pursuant to the Investment Services Act
(Cap. 370, Laws of Malta and the UCITS Directive) as amended from time to time.

2. STANDARD LICENCE CONDITIONS AND REGULATORY SANCTIONS

During the year ended 30 April 2021, there were no breaches of the standard license conditions and no
other breaches of regulatory requirements which were subject to an administrative penalty or regulatory
sanctions.

3. UP-FRONT FEES, EXIT & OTHER FEES

Fund Upfront | Exit Service Administration | Custody
Fees Fees Fee Fee Fee
0.05% pa of the
(B;OV aggregate NAV of the 3
onservative funds, subject to an
Portfolio 0 0 0.35 0.10 aggregate minimum fee
Fund of Euro 60,000 pa
(effective 1 January
2021).
Aoy Th [tant applicabl
Balanced .The resultant applicable
Portfolio 0 0 0.35 0.10 custody fee will be
Fund ' apportioned between

the funds in the
following manner:
- Euro 15,000 pa each

: fund, plus
BOV Growth - an apportionment on a
Portfolio 0 0 0.35 0.10 pro-rata basis of the
Fund remaining custody fee
based on the respective
NAV size of each fund.

4. ONGOING CHARGES

The ‘Ongoing Charges’ are payments deducted from the assets of a Fund where such deductions are
required or permitted by national law and regulation, the Fund rules or instrument of incorporation of
the Fund, or its prospectus.

The Ongoing Charges figure includes all types of cost borne by the Funds, whether they represent
expenses necessarily incurred in its operations, or the remuneration of any party connected with it or
providing services to it. This figure may vary from year to year. It excludes portfolio transaction costs
except in the case of any entry or exit charge paid by the Fund when buying or selling shares/units in
another fund.

Ongoing Charge
BOV Conservative Portfolio Fund 1.01%
BOV Balanced Portfolio Fund 1.01%
BOV Growth Portfolio Fund - 1.27%

5. NOTIONAL EXPOSURES

As at 30 April 2021, all three Funds had commitments through the use of forward foreign exchange
contracts. There was no significant exposure after netting for all the above mentioned Funds.
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General

Investment in the BOV Investment Funds should be regarded as a long-term investment. There can be
no guarantee that the investment objective of the Funds will be achieved. The Funds’ investments are
subject to normal market fluctuations and the risks inherent in all investments and there are no
assurances that capital appreciation will occur. The value of investments and the income deriving
therefrom (if any) can, from time to time, go down as well as up and investors may not realize the
amount of their initial investment. In particular, deduction of the initial charge and the exit fee (where
applicable) means that if an investor withdraws from the investmenit in the short-term he may not get
back the amount he invested.

Risk factors may occur simultaneously and/or may compound each other resulting in an unpredictable
effect on the value of units+in the Funds. No assurance can be given as to the effect that any combination
of risk factors may have on the value of units in the Funds.

Insufficient Risk Recognition

An investment in the units in a particular Fund involves risks. These risks may include or relate to,
among others, equity market, bond market, foreign exchange, interest rate, credit, market volatility and
political risks and any combination of these and other risks. Some of these risk factors are briefy
discussed helow.

Investors should understand the risks associated with an investment in the units in a particular Fund
and should only reach an investment decision after careful consideration with their legal, tax,
accounting, financial and other advisors of (i) the suitability of an investment in the units in the light of
their own particular financial, fiscal and other circumstances, (il) the information set out in the
Prospectus, (iii) the risks associated with the use by the -Fund of derivative techniques (if applicable),
(iv) the nature of the Fund’s assets, and (v) information set out in the relevant Offering Supplement.
Investors in the units in a particular Fund should recognise that the units may decline in value and
should be prepared to sustain a substantial loss of their investment.

Risks Relating to Fund of Funds

Where the Funds invest all or a portion their capital in units of other Collective Investment Schemes
(“CISs”), the performance of such Funds will be dependent on the performance of the funds selected
for investment by the Investment Manager and will depend on the Investment Manager’s ability to
effectively allocate and reallocate the Sub-Fund’s assets amongst such funds. If the underlying funds
in which the Funds invest register a negative performance, the value of the units will be negatively
affected.

Contractual Funds

The BOV Investment Funds has certain features which differentiate it from other types of CISs. For
instance, the BOV Investment Funds does not have legal personality and unitholder meetings will not
be held (unless requisitioned by unitholders holding not less than fifty percent of the units in issue or
unless determined by the Investment Manager). Further, save as specified in the BOV Investment
Funds’ Prospectus, units do not carry voting rights.

Investments on the Malta Stock Exchange

The Funds may at any one time invest a substantial portion of their capital in securities which are quoted
on the Malta Stock Exchange. Despite the fact that such securities are listed, the market in such
securities may be illiquid. The trading volumes on emerging stock exchanges such as the Malta Stock
Exchange are substantially less than the world's leading stock markets. Accordingly the buying and
seliing of securities may need to be effected at unfavourable prices.

Interest Rates

Investors in the units in a particular Fund should be aware that an investment in such units might involve
interest rate risk in that there may be fluctuations in the currency of denomination of the Fund’s assets
and/or the units in that Fund.
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Interest rates are determined by factors of supply and demand in the international money markets,
which are influenced by macro-economic factors, speculation and central bank and government
intervention. Fluctuations in short term and/or long-term interest rates may affect the value of the units
in a particular Fund. Fluctuations in interest rates of the currency in which the units in a particular Fund
are denominated and/or fluctuations in interest rates of the currency or currencies in which the Fund’s
assets are denominated may affect the value of the units in that Sub-Fund.

Hedging

The Investment Manager, in respect of the Funds, may employ various techniques in respect of the
Funds to attempt to reduce a portion of the risks inherent in their respective investment strategies. The
ability to achieve the desired effect through a particular technique is dependent upon many factors,
including the liquidity of the market at the desired time of execution. Thus substantial risk remains so
that such techniques cannot always be implemented or effective in reducing losses. Hedging
transactions, including the use of Financial Derivative Instruments (“FDls™), which may be used by the
Investment Manager have risks associated with them, including possible default by the other party to
the transaction, illiquidity and, to the extent that the view of the Investment Manager as to certain market
movements Is incorrect, the risk that the use of hedging transactions could result in losses greater than
if they had not been used.

Use of FDIs
While the prudent use of FDIs can be beneficial, FDIs also involve risks which are different from, and
in certain cases, greater than, the risk presented by more traditional investments.

OTC FDls, in particular, are typically structured derivative transactions. Structured derivative
transactions are complex and may involve a high degree of loss.

The Investment Manager will (on behalf of the Funds) only use FDIs (including OTC FDls) for the
purpose of efficient portfolio management and hedging purposes, and as such, FD!s will not be used
for speculative purposes.

Derivative contracts can be highly volatile, and the amount of initial margin is generally small relative to
the size of the contract so that transactions may be leveraged in terms of market exposure. A relatively
small market movement may have a potentially larger impact on derivatives than on standard bonds or
equities. Leveraged derivative positions can therefore increase volatility in the performance of the
Funds.

The FDIs that the Investment Manager may {on behalf of the Funds) transact in include, without
limitation, forward foreign exchange contracts (including non-deliverable forwards), options (including
foreign exchange options and exchange traded options on futures), futures, swaps (including, exchange
rate swaps, interest rate swaps, inflation rate swaps and credit default swaps) and swap options. Should
the need arise, when transacting in FDIs, the investment Manager may (on behalf of the Funds) be
required to collateralize the Funds’ assets, whether by way of outright collateral transfers or by way of
security interests thereon, in order to secure the obligations undertaken.

FDls are highly specialised instruments that require investment techniques and risk analyses different
from those associated with equity and debt securities. There can be no guarantee or assurance that
the use of FDIs will meet or assist in meeting the investment objectives of a Fund.

FDIs do not always perfectly or even highly correlate or track the value of the securities, rates or indices
they are designed to track. Consequently, the use of FDIs may not always be an effective means of,
and sometimes could be counter-productive to, the relevant Fund's investment objective.,

The prices of FDls, including futures and options, are highly volatile. Payments made pursuant to swap

agreements may also be highly volatile. Price movements of futures and options contracts and
payments pursuant to swap agreements are influenced by, among other things, interest rates, changing
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supply and demand relationships, trade, fiscal, monetary and exchange control programs and policies
of governments, and natlonal and international political and economic events and policies.

In the case of listed put or call options, the Investment Manager's ability (on behalf of the Funds) to
close out its position as a purchaser or seller of a listed put or call option is dependent, in part, upon the
liquidity of the option market.

Where the Investment Manager, on behalf of a Fund, enters into swap arrangements or a forward
foreign exchange contract, the Fund will be exposed to the risk that the counterparty may default on its
obligations to perform under the relevant contract. In the event of a bankruptcy or insolvency of a
counterparty, the Fund could experience delays in liquidating the position and may incur significant
losses. There is aiso a possibility that ongoing derivative transactions will be terminated unexpectedly
as a result of events outside the control of the Investment Manager, for instance, bankruptcy,
supervening illegality or a change in the tax or accounting laws relative to those transactions at the time
the agreement was originated.

Credit default swaps also carry specific risks, including the possibility that premiums are paid for credit
default swaps which expire worthless, wide bid/offer spreads and documentation risks. In addition, there
can be no assurance that the counterparty to a credit default swap will be able to fuifil its obligations to
the [nvestment Manager (in respect of the Funds) if a credit event occurs in respect of the reference
entity. Further, the counterparty to a credit default swap may seek to avoid payment following an alleged
credit event by claiming that there is a lack of clarity in, or an alternative meaning of, language used in
the contract, most notably the language specifying what would amount to a credit event.

Exchange Rate Fluctuations

Currency fluctuations between the currency of denomination of a class of units of a Fund and the
investor's currency of reference and the currency of the underlying investments of a Fund, may
adversely affect the value of investments and the income derived therefrom.

Market Volatility

Market volatility reflects the degree of instability and expected instability of the performance of the
Fund's assets. The level of market volatility is not purely a measurement of the actual volatility, but is
largely determined by the prices for instruments, which offer investors protection against such market
volatility. The prices of these instruments are determined by forces of supply and demand in the options
and derivatives markets generally. These forces are, themselves, affected by factors such as actual
market volatility, expected volatility, macro-economic factors and speculation.

Liquidity Risk

Certain types of assets or securities may be difficult to buy or sell, particularly during adverse market
conditions. This may affect the ability to obtain prices for the assets held by a Fund and may therefore
prevent the calculation of the Net Asset Value per unit and/ or the raising of cash to meet redemptions
of units in the Fund concerned.

Specific Restrictions in Connection with the Subscription and Redemption of units

Investors should note that there may be resfrictions in connection with the subscription, holding and
repurchase of and trading in the units in a particular Fund. Such restrictions may have the effect of
preventing the investor from freely subscribing, holding, trading and/or repurchasing the unit. In addition
to the features described below, such restrictions may also be caused by specific requirements such
as the minimum amount that may be held or invested in any particular class of units.

. Additionally, the Investment Manager will have the option to limit the number of units in any Fund
repurchased on any dealing day (other than at the specified maturity date, where applicable) to a stated
percentage of the total Net Asset Value of that Fund on that dealing day and, in conjunction with such
limitation, to pro rata limit the number of units repurchased by any unitholder on such dealing day so
that all unitholders wishing to have units in that Fund repurchased on that dealing day realise the same
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proportion of such units. in the event the Investment Manager elects to limit the number of units
repurchased on such date, a unitholder may not be able to repurchase on such dealing day all the units
that it desires to repurchase.

llliquidity of units

There will be no secondary market for the units, and consequently, unitholders can normally dispose of
the units only by means of redemption on a dealing day. There is no assurance that the investment
Manager will be able to liquidate the portfolio securities attributable to the units being redeemed without
losses. These losses might have an adverse effect on the Net Asset Value of that Fund and thus on the
redemption proceeds that will be received by the outgoing investor. In the event of unsettled market
conditions, or if for any reason the Investment Manager is unable to liquidate its investments or if it is
obliged to suspend dealings in its units, the Investment Manager may be unable to redeem such units.

Substantial Redemptions

Substantial redemption/repurchase of units in a particular Fund could require the Investment Manager
to liquidate positions more rapidly than would otherwise be desirabie, which could adversely affect the
value of the units in that Fund. In these circumstances, the Investment Manager may defer
redemptions/repurchases. llliquidity in certain markets could also make it difficult for any Fund to
liquidate positions on favourable terms, thereby resulting in a decrease in the value of the assets. In
these circumstances, the non-redeeming unitholders will bear a disproportionate risk of any decline in
the value of a Fund’s assets subsequent to the redemptions.

Temporary Suspension in Redemptions and Suspension in the determination of Net Asset Value
The Investment Manager reserves the right to suspend the determination of the Net Asset Value of a
Fund and the right of any unitholder to require redemption of any units and the issue of units. In such
cases a unitholder may be unable to redeem his units in a Fund within the normal timeframes described
in this Prospectus.

Conflicts of Interest

Conflicts of interest may arise from time to time between the interests of the Investment Manager, the
Custodian and the Administrator in connection with fees, commissions and other revenues derived from
the Fund, in particular, because certain Directors may also be acting as directors or senior officers of
the Custodian and the Administrator. Prospective investors should also note that a conflict may arise
as the Funds may invest in CISs which are managed by the Investment Manager. In the event that such
a conflict arises, the Directors will endeavour to ensure that it is resolved in a fair manner.

fee Arrangements

In instances, one or more Funds may invest predominantly in CiSs managed by the Investment
Manager (the “Target CISs"). As a result, the Investment Manager will receive any management fees
charged to the Target CISs as well as service fees from the Funds (details of such fees are contained
in the Offering Supplements of the Funds). Prospective investors should note that the payment of the
foregoing fees to the Investment Manager will reduce the Net Asset Value per unit.

Risk relating to Omnibus Accounts

Prospective investors should note that assets of the BOV Investment Funds may be co-mingled, in an
omnibus account, with assets of other persons held at a sub-custodian (or any delegate of the sub-
custodian (the “Sub-Delegate”) or any clearing system, settlement system, dematerialised book entry .
system, central securities depository or similar system (the “Securities System”™) with which the
Custodian may, directly or indirectly, transfer, settle, clear, deposit or maintain assets of the Funds.

In the holding assets on a co-mingled basis at sub-Custodians, Sub-Delegates or through a Securities
System, prospective investors should note that the Investment Manager (on behalf of the Fund) may
only be entitled, in common with those other persons, to its proportionate share of the assets so held in
such omnibus account. Prospective investors should also note that omnibus accounts (where certain
assets of the Funds are to be held} may have specific risks related to settlement cycles for certain
assets which may operate both on an intra-day and inter-day basis, including the following: (i) the total
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amount of instruments recorded in such omnibus accounts may be unavailable at a given time during
any intra-day or inter-day settlement cycle; (ii) a decrease in the total amount of instruments in such
omnibus accounts may lead to potential shortfalls of instruments in absolute terms; (iii) a shortfall of
instruments in absolute terms in omnibus accounts means that the Fund’s entitlement to such
instruments may be reduced in order to facilitate the purchase, sale or exchange of instruments of other
persons within the omnibus account until such time as subsequent settlement cycles reconcile such
shortfall. Further, if there is a failure of the Custodian, a sub-custodian, Sub-Delegate or Securities
System, during a period of any shortfall of instruments, the Investment Manager (on behalf of the Funds)
may only have a right to its proportion of the total amount of instruments in the relevant omnibus
account.

Taxation

Investors in the units in a particular Fund should be aware that they may be required to pay income tax,
withholding tax, capital gains tax, wealth tax, stamp taxes or any other kind of tax on distributions or
deemed distributions of the Funds, capital gains within the Funds, whether or not realised, income
received or accrued or deemed received within the Fund etc., and this will be according to the laws and
practices of the couniry where the units are purchased, sold, held or redeemed and in the country of
residence or nationality of the unitholder.

Investors should be aware of the fact that they might have to pay taxes on income or deemed income
received by or accrued within a Fund. Taxes might be calculated based on income received and/or
deemed to be received and/for accrued in the Fund in refation to the Fund asset, whereas the
performance of the Fund, and subsequently the return investors receive after redemption of the units,
might partially or fully depend on the performance of the underlying. This can have the effect that the
investor has to pay taxes for income and/or performance which he does not, or does not fully, receive.
Investors who are in any doubt as to their tax position should consult their own independent tax advisors.
In addition, investors should be aware that tax regulations and their application or interpretation by the
relevant taxation authorities change from time to-time. Accordingly, it is not possible to predict the
precise tax freatment, which will apply at any given time.

Foreign Account Tax Compliance Act Risks

FATCA imposes a new reporting regime and, potentially, a 30% withholding tax with respect to: (i}
certain payments from sources within the US; (ii) so-called foreign pass-thru payments’ made to certain
non-US financial institutions that do not comply with this new reporting regime; and (iii) payments to
certain investors that do not provide identification information with respect to interests issued by a
participating non-US financial institution.

The BOV Investment Funds and its Funds’ may be classified as a non-US financial institution for these
purposes.

In order to avoid being subject to US withholding tax, investors are likely to be required to provide
information regarding themselves. In this regard, the Maltese and US Governments have signed an
intergovernmental agreement with respect to the implementation of FATCA. Although the Investment
Manager will (on behalf of the BOV Investment Funds) attempt to satisfy any obligations imposed on it
to avoid the imposition of this withholding tax, no assurance can be given that the Investment Manager
(on behalf of the BOV Investment Funds) will be able to satisfy these obligations. If a Fund becomes
subject to a withholding tax as a result of FATCA, the return of all unitholders may be materially affected.
To the extent a Fund suffers US withholding tax on its investments as a result of FATCA, the Investment
Manager may (on behalf of a Fund) take any action in relation to an investor's investment in the Fund
to ensure that such withholding is economically borne by the relevant investor whose failure to provide
the necessary information or to become a participating FF1 (i.e., foreign financial institution) gave rise
to the withholding.

The Investment Manager may (on behalf of the Fund) mandatorily redeem the units of any unitholders
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that fail to cooperate with the Investment Manager's efforts to comply with FATCA.

Common Reporting Standard Risks

The Organisation for Economic Co-operation and Development (OECD) has developed a new global
standard for the automatic exchange of financial information between tax authorities (the “Common
Reporting Standard”), which is similar to FATCA (see risk factor above). Malta is a signatory jurisdiction
to the Common Reporting Standard and intends to conduct its first exchange of information with tax
authorities of other signatory jurisdictions in late 2017. The detailed requirements for complying with the
Common Reporting Standard, when finalised, may impose additional burdens and costs on the
Investment Manager (in respect of the BOV Investment Funds, the Funds and/or unitholders). Although
the Investment Manager (in respect of the BOV Investment Funds or each Fund) will attempt to satisfy
any obligations imposed upon it by the Common Reporting Standard, no assurance can be given that
it will be able to satisfy such obligations. Implementation of the Common Reporting Standard may
require the Investment Manager (in respect of the BOV Investment Funds or each Fund) to conduct
additional due diligence and report upon accounts held with it by unitholders who are reportable persons
in other participating jurisdictions. The Investment Manager (in respect of the BOV Investment Funds
or each Fund) may require certain additional financial information from unitholders and financial
intermediaries acting on behalf of unitholders to comply with its diligence and reporting obligations under
the Common Reporting Standard.

If the Investment Manager (in respect of the BOV Investment Funds or each Fund) is unable to obtain
the necessary information from unitholders, it may take any steps necessary to avoid resulting
sanctions, which may include (but are not limited to) compulscrily redeeming the units of the relevant
unitholder.

Change of Law

The Investment Manager must comply with regulatory constraints, such as a change in the laws
affecting the investment restrictions of one or more Funds, which might require a change in the
investment policy and objectives followed by a Fund.

Political and Regulatory Risk

The performance of the units in a particular Fund or the possibility to purchase, sell, or repurchase may
be ‘affected by changes in general economic conditions and uncertainties such as political
developments, changes in government policies, laws or regulations (including regarding taxation), the
imposition of restrictions on the transfer of capital and changes in regulatory requirements in Malta or
in countries where a Fund is invested. The legal infrastructure, accounting, auditing and reporting
standards in certain jurisdictions in which the capital of a Fund may be invested may not offer the same
degree of investor protection or information as is normally expected in major securities markets.

Importance of the Investment Manager

The Funds’ success depends, to a large extent, upon the Investment Manager's ability to determine
appropriate investments. In addition, if any of the officers of the Investment Manager cease to
participate in the operation of the Investment Manager to the extent they relate to the operations of the
Fund, the objectives, activities and performance of one or more classes of units may be adversely
affected.

Borrowing Risks

The Investment Manager in respect of a Fund may not be able to repay borrowings or may be forced
to sell investments at a disadvantageous time in order to repay borrowings. The Investment Manager
in respect of a Fund might elect to sell its more liquid assets to repay borrowings, or to meet
redemptions, thus increasing its concentration in less liquid securities.

Credit Risk

The Fund may invest (either directly or through collective investment schemes) in debt securities which
may expose the Fund to the risk that an issuer may default on the payment of principal and/or interest.
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In the event that any issuer of bonds or other debt securities experiences financial or economic
difficuities, this may affect the value of the relevant securities which may in turn affect the Net Asset
Value per unit.

Equity Investment Risk

Equity investments are subject to greater fluctuations in market value than other asset classes as a
result of factors such as a company's business performance, Investor perceptions, stock market trends
and general economic conditions. Prospective investors should note that this could have an impact on
the Fund’s Net Asset Value.

Depository Receipts

The Fund may invest (either directly or through collective investment schemes) in American depositary
receipts, global depositary receipts, and European depositary receipts {collectively, "Depositary
Receipts”). Depositary Receipts generally evidence an ownership interest in a corresponding foreign
security on deposit with a financial institution. Because the value of Depositary Receipts will be
dependent upon the market price of an underlying equity security, such Depositary Receipts are subject
to most of the risks associated with investing in equities. For further details see the risk factor headed
‘Equity Investment Risk’ above.

7. INVESTMENT RISK MANAGEMENT PROCESS

The Investment Manager employs a Risk Management Process, which enables it to monitor, and
measure and manage at any time as frequently as appropriate, the risks of the Funds’ derivatives
positions and their contribution to the overall risk profile of the Funds. The Investment Manager will, on
the request of unitholders provide supplementary information relating to the quantitative limits that apply
in the risk management of the UCITS, the methods chosen to this end and to the recent evolution of
the main instrument categories’ risks and yields.

8. REMUNERATION POLICY

Remuneration Policy of the BOV Investment Funds

The money laundering officer fees are compensated through a fixed amount payable to the
Administrator. There are no Board of Directors nor compliance officer fees given that the BOV
investment Funds are not structured as a company but as a common contractual fund.

Details of the management fees paid by the BOV Investment Funds to the Investment Manager and a
description of how they are calculated are disclosed in the statement of comprehensive income and in
note 9 to the financial statements.

Remuneration Policy of the Investment Manager

The members of identified staff and other employees of the Investment Manager are compensated
through a fixed salary which is paid in cash. None of the members of the staff are entitled to performance
based or variable components of remuneration; hence the rules relating to variable remuneration are
not applicable. There is also no separate remuneration committee. This remuneration structure is

justifiable and proportionate on the basis of an assessment of size, internal organisation as well as the
nature, scope and complexity of the activities the Investment Manager carries out. :

9. SCHEME PARTICULARS

The above details are extracted from the latest BOV Investment Funds Prospectus, Offering
Supplements and Key Investor Information Document as of the date of this Annual Report, which is
available upon request from the Investment Manager, and were current at the date of publishing of this
Annual Report. Persons wishing to invest in any of the Funds should do so on the basis of the full
information contained in the most recent Prospectus, Funds’ respective Offering Supplement and Key
Investor Information Document.
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10. INVESTMENT MANAGER’S STATEMENT
In the opinion of the Investment Manager, this Annual Report contains all the information necessary to

enable investors to make an informed judgment of the results and activities of the BOV Investment
Funds for the year ended 30 April 2021, and does not omit any matter or development of significance.

52










		2021-08-24T11:29:25+0100




